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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17/07JB 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  27th  day  of  August .  2008,  between  Ronald  L.  Bangert,  and  Paulette  C.  Bangert,  Husband  and 
Wife.  Lessor  (whether  one  or  more),  whose  address  is:  3028  Windstone  Court,  Bedford,  Texas  76021 ,  and  XTO  Energy  Inc.,  whose  address 
is:  810  Houston  St.,  Fort  Worth.  Texas  76102,  Lessee.  WITNESSETH: 

1  Lessor  in  consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
agreements  of  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  covered  hereby  Tor  the  purposes  and  with  the 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil.  gas,  sulphur  and  all  other  minerals  {whether  or  not  similar 
to  those  mentioned),  together  with  the  right  to  make  surveys  on  said  Tand,  lay  pipe  lines,  establish  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  water  construct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,  telephone  lines,  employee  houses  and  other 
structures  on  said  land  necessary  or  useful  in  Lessee's  operations  in  exploring,  drilling  for,  producing,  treating,  storing  and  transporting  minerals 
produced  from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  nerem  called  said  land,  is  located  in  the 
County  of  Tarrant,  State  of  Texas,  and  is  described  as  follows: 

0.171  acres,  more  or  less,  out  of  the  B.B.B.  &  C.  RR.  Co  Survey,  Abstract  No.  202,  and  being  Lot  9,  Block  1 ,  Woodland  Place, 
an  Addition  to  the  City  of  Bedford,  Tarrant  County,  Texas,  according  to  the  Plat  thereof  recorded  in  Cabinet  A,  Slide  3893,  Plat 
Records  of  Tarrant  County,  Texas  and  being  those  same  lands  more  particularly  described  in  a  Warranty  Deed  with  Vendor's 
Lien  dated  January  21, 1999  from  Classic  Concepts,  INC.,  a  Texas  Corporation,  acting  herein  by  and  Through  its  duly 
authorized  officer,  to  Ronald  L.  Bangert,  and  Paulette  C.  Bangert,  Husband  and  Wife,  recorded  in  Volume  13627,  Page  196, 
Deed  Records,  Tarrant  County,  Texas  and  amendments  thereof,  including  streets,  easements  and  alleyways  adjacent  thereto, 
and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  its  successors  or  assigns,  shall  not  conduct  any  operations,  as  defined 
herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to 
comprise  an  oil  and/or  gas  development  unit.  It  is  the  intention  of  Lessor  to  allow  Lessee  to  explore  for  oil  and/or  gas  without  using  the  surface  or 
Lessor's  land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  lo  surface  operations  contained  within  the  preprinted 
portion  of  this  lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land 
above  described  and  (a}  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  title  or  unrecorded 
instrument  or  (b)  as  to  which  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  supplemental  instrument  requested  by 
Lessee  for  a  more  complete  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  of  any  bonus  or  other  payment 
hereunder  said  land  shall  be  deemed  to  contain  _0.171  _  acres,  whether  actually  containing  more  or  less,  and  the  above  recital  of  acreage  in 
any  tract  shall  be  deemed  to  be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and 
options  hereunder, 

2  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of  years 
from  the  date  hereof,  hereinafter  called  primary  term,"  and  as  long  thereafter  as  operations,  as  hereinafter  defined,  are  conducted  upon  said 
land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty  Lessee  covenants  and  agrees:  (a)  To  deliver  to  (he  credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells, 
the  equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the 
average  posted  market  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  line  or  storage  tanks  Lessors  interest, 
in  either  case  to  bear  25%  of  the  cost  of  treating  oil  to  render  it  marketable  pipe  line  oil;  (b)  To  pay  Lessor  on  gas  and  casinghead  gas 
produced  from  said  land  (1)  when  sold  by  Lessee  25%  of  the  amount  realized  by  Lessee,  computed  at  the  mouth  of  the  we  I,  or  {2)  when 
used  by  Lessee  off  said  land  or  in  the  manufacture  of  gasoline  or  other  products,  the  market  value,  at  the  mouth  of  the  well,  of  25%  of  such  gas 
and  casinghead  gas'  (c)  To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  land,  one-tenth  either  in  kind  or 
value  at  the  well  or  mine  at  Lessee's  election,  except  that  on  sulphur  mined  and  marketed  the  royalty  shall  be  one  dollar  ($1 .00)  per  long  ton.  If. 
at  the  expiration  of  the  primary  term  or  at  any  time  or  times  thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  any 
portion  thereof  has  been  pooled,  capable  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in 
force  as  though  operations  were  being  conducted  on  said  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued 
in  force  as  if  no  shut-in  had  occurred;  Lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  utilize,  or  market  the  minerals 
capable  of  being  produced  from  said  wells,  but  in  the  exercise  of  such  diligence,  Lessee  shall  not  be  obligated  to  install  or  furnish  facilities  other 
than  well  facilities  and  ordinary  lease  facilities  of  flow  lines,  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  market 
gas  upon  terms  unacceptable  to  Lessee.  If,  at  any  time  or  times  after  the  expiration  of  the  primary  term,  all  such  wells  are  shut-in  for  a  penod  ot 
ninety  consecutive  days,  and  during  such  time  there  are  no  operations  on  said  tand,  then  at  or  before  the  expiration  of  said  ninety  day  period, 
Lessee  shall  pay  or  tender,  by  check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  {$1 .00)  for  each  acre  of  land  then  covered  hereby 
Lessee  shall  make  like  payments  or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such 
anniversary  this  lease  is  being  continued  in  force  solely  by  reason  of  the  provisions  of  this  paragraph.  Each  such  payment  or  tender  shall  be 
made  to  the  parties  who  at  the  time  of  payment  would  be  entitled  to  receive  the  royalties  which  would  be  paid  under  this  lease  if  the  wells  were 
Droducinq  and  may  be  deposited  in  such  bank  as  directed  by  Lessor,  or  its  successors,  which  shall  continue  as  the  deposttones,  regardless 
of  chanqes  in  the  ownership  of  shut-in  royally.  If  at  any  time  that  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  claim  to 
be  entitled  to  receive  same.  Lessee  may,  in  lieu  of  any  other  method  of  payment  herein  provided,  pay  or  tender  such  shut-in  royalty,  in  the 
manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in  accordance  with  their  respective  ownerships  thereof  as  Lessee 
mav  elect.  Any  payment  hereunder  may  be  made  by  check  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entitled  to  receive 
payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  date  for  payment  Nothing  herein  shall  impair  Lessee  s  nght  to  release 
as  provided  in  paragraph  5  hereof  In  the  event  of  assignment  of  this  lease  in  whole  or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively 
on  the  then  owner  or  owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this 
lease  and/or  with  any  other  land,  lease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  establish  units  containing,  not  more  than  80 
surface  acres  plus  10%  acreage  tolerance;  provided,  however,  units  may  be  established  as  to  any  one  or  more  horizons,  or  existing  units  may  be 
enlarqed  as  to  any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  limited  to  one  or  more 
of  the  following-  (1)  gas,  other  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate)  which  are  not  liquids  in  the  subsurface  reservoir,  (3) 
minerals  produced  from  wells  classified  as  gas  wells  by  the  conservation  agency  having  jurisdiction.  If  larger  units  than  any  of  those  herein 
permitted;  either  at  the  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  governmental  rule  or  order,  for  the  dnlling  or 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maximum  allowable  from  any  well  to  be  drilled,  dnlling,  or  already  dnlled,  any  such  unit 
may  be  established  or  enlarged  to  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said 
option  as  to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  public  office  in  which  this  lease  is 
recorded  Such  unit  shall  become  effective  as  of  the  date  provided  Tor  in  said  instrument  or  instruments  but  if  said  instrument  or  instruments 
make  no  such  provision,  then  such  unit  shall  become  effective  on  the  date  such  instrument  or  instruments  are  so  filed  of  record.  Each  of  said 
options  may  be  exercised  by  Lessee  at  any  time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or 
production  has  been  established  either  on  said  land,  or  on  the  portion  of  said  land  included  in  the  unit,  or  on  other  land  unitized  therewith.  A  unit 
established  hereunder  shall  be  valid  and  effective  for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold 
interests  in  lands  within  the  unit  which  are  not  effectively  pooled  or  unitized.  Any  operations  conducted  on  any  part  of  such  unitized  land  shaH 
be  considered,  for  all  purposes,  except  the  payment  of  royalty,  operations  conducted  upon  said  land  under  this  lease.  There  shall  be  allocated 
to  the  land  covered  by  this  lease  within  each  such  unit  (or  to  each  separate  tract  within  the  unit  if  this  lease  covers  separate  tracts  within  the 
unit)  that  proportion  of  the  total  production  of  unitized  minerals  from  the  unit,  after  deducting  any  used  in  lease  or  unit  operations,  which  the 
number  of  surface  acres  in  such  land  (or  in  each  such  separate  tract)  covered  by  this  lease  within  the  unit  bears  to  the  total  number  of  surface 
acres  in  the  unit,  and  the  production  so  allocated  shall  be  considered  for  all  purposes,  including  payment  or  delivery  of  royally,  ovemding  royalty 
and  any  other  payments  out  of  production,  to  be  the  entire  production  of  unitized  minerals  from  the  land  to  which  allocated  in  the  same  manner 
as  though  produced  therefrom  under  the  terms  of  this  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees 
that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of  shut-in  royalties  from  a  well  on  the  unit  shall  satisfy  any  limitation  of  term  requiring 
production  of  oil  or  gas.  The  formation  of  any  unit  hereunder  which  includes  land  not  covered  by  this  lease  shall  not  have  the  effec  of  exchanging 


operations  thereon  for  unitized  minerals  unless  all  pooled  (eases  are  released  as  to  lands  within  the  unit.  At  any  time  while  this  lease  is  in  force 
Lessee  may  dissolve  any  unit  established  hereunder  by  filing  for  record  in  the  public  office  where  this  lease  is  recorded  a  declaration  to  that  effect, 


aaeage  is  located.  Subject  to  the  provisions  ^vSS^A^SS^SSSStS  SKStS^  in  ,he  Pub,ic  offi»>  «Sch*5p«»W 

remam  in  force.  If  this  lease  now  or  hereafter  covere  Moarate  tS ™Sf  ^SW*  !*ha"  remain  In  force  so  Jong  as  any  (ease  subject  tneretoshall 

intended  or  shall  be  implied  or  result  mere?  frcSThe  iXton  oS  secSt^^S^l,^  nterests  35  betWMn  ***  strata  tocte  fe 
unrtee  as  provided  in  this  paragraph  4  with  consequent  tfocatta i  J ^SdScS^  r^^JS  "P*  b^  L^-8ee  shaB  "^rtneless  have  the  right  topool  or 
^-^a^rshrpd^^ 

lando^^^^ 

and/oraccess 
P"*°^ulphuror^ 


2J^^  m^eral  or  horizon.  All  of  the  covenant 

change  or  dwision  in  the  ownership  of  said  land,  royalties  o^heTmoS  H ?Mrt!£retfi^^  ass'sns- and  *ucceSi*«  assigns.  No 

nghte  of  Lessee,  including,  but  not  limited  to/tlS  Kion^nd 

constructive  knowledge  or  notice  thereof  of  or  to  LeSeVfls  awaSm  or  SSSnfSJ ?3JS!S 5TE52L*  P™*uctK)n-  Notwithstanding  any  other  actual  or 
other  moneys  or  the  right  to  receive  the  same,  howsoevw  effectedVhall  £  S^u^lSX^S^" th®  ownerehip  *  ***  ,and  otof^  °r 
been  furmshed  to  sucfi  record  owner  at  his  or  its  |8Kal|K^^  HhB  tease  until  ^  W  ^s  »•»  has 

dhrtsion,  supported  by  either  originals  or  duly  certified  copies  of  to  IwKI^&tt^  assi9ns'  notice  «  <* 

division,  and  of  such  court  records  and  proceedings.  traTsc^  c?S  record  and  which  evidence  such  change  or 

vahdriy  of  such  change  or  division.  If  any  such  change  in  ^^^o  o^u^^^J!£  ^^^l^ in  tne,°P,nion  <*  *>ch  record  owner  to  establish  the 

w^SSi Xe^Tn^  ^^ZTve^ST  "2*"**  ^  8ha»  * 

meet  or  commence  to  meet  all  or  any  partofthe  breaches  aS nSv Lessor Th*  2  tiS^^ffti60*  da^s  ?? r  I?08** 01  said  within  which  to 
on  said  lease  for  any  cause,  and  no  sutf  action  steTb^roSK  5f  P™0^10     "n**  of  any  action  by  Lessor 

nofacei wr  the jdoing  of  any  acts  by  Lessee  aimed  to  rneetalX 

tope^  aj.to  obligations  hereunder.  If  this  lease  is  «ncele^ fo l^^^^^^^^^^T^P  ^S^S^  m  163866  has  failed 
wen  as  to  which  there  are  operations  to  constitute  a  drilling  oTmaSrnTKb^  force  an<?  T*60*  83  to  <1  sufficient  acreage  around  each 

acres),  such  acreage  to  I*  designated  by  Lessee asmw£ aT  SSEtSwSn^  ^ in  no  ******  that  forty 

rules  require;  and  (f)  any  part  oTsaid  land  included  in VSSfSfS^Si Si  ftere^re  orSl^^S  SSPA"  n       Shape  95  ften  "P""* 

oStoo~^ 

Lessors  rights  and  interests  hereunder 

any  Ume  to  pay  or  reduce  same  for  V^SSSSn "rlftsr maturS  S  ^SbS^BSSH^  t^SS  ^f8  5U  t68866  shaU  have  ,he  *«  at 
royajes  or  other  payments  payable  or  which  mayTErw^  ^£^hSSL'Sf     and  to  ^c,.amo^nts  so  paid  from 

sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  thah  tS  ^na^ndS^S  f^^^LTf^L  f  *"*  t8?6  coveis  a  1688  ,nterest  in  tne  oi|.  9as. 
interest  therein,  then  the  royalties  art  otter  mStSaamSSm JSl^SZS^tS***  {v^e^  frterest  is  herein  specified  or  not),  of  no 

proportion  which  the  interSr^  tfan7  ««*  M  Interest,  shalbe  paid  only  in  the 

lease  (whether  or  not  owned  by  Lessor)  Ji£»S^^  881316  Al1         interesl  covered  by  this 

to  whether  it  is  executed  by  all  those  named  hereK  LewoT  *  W  Sha" 66  bindin9  upori  Mch  ^  wfl°  executes  *  w""0"1  ^ 

determined  to  be  invalid)  orllH^  "*  «  ^Mation,  (whether  or  not  subsequently 

restrictions  contained  in  this  le^^  paragraph  18  m,ended  10  modify  anV  surface  restrictions  or  pooling  provisions  or 


cecuted  on  the  date  first  above  written. 


LESSOR:  Ronald  L  Bangert       /  LESSOR:  PauMte  C.  Bangert 


STATE  OF  TEXAS  } 

COUNTY  OF  TARRANT }  } (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the^Z^Z  <*ay  2q0$ 


Ronald  L.  Bangert,  and  Paulette  C.  Bangert,  Husband  and  Wife  . 


Seal  jfiUBiwsfc. 

a/Vi/  MY  COMMISSION  EXPIRES 
w».ar  Jun»30,2012 


Signatun 
Printed 


